SIMULCAST SERVICE PROVIDER - LICENSE APPLICATION
NORTH DAKOTA RACING COMMISSION

SFN 53785 (7/03)
Return Application and License Fee to: North Dakota Racing Commission
500 North 9th Street
Bismarck, ND 58501-4509
Phone: 701-328-4633
1. Name of applicant.
a. Identify all persons or entities which have a proprietary interest in the

ownership structure of the applicant.

2. Address of applicant.

3. Written statement of the purpose and planned activities of the applicant.




4. Provide a detailed plan of operation including, but not limited to, the following:

a. A feasibility study demonstrating the revenues and the costs expected in
connection with providing services to the North Dakota simulcast system,
i.e., pro forma operating statement for the anticipated license year.

b. The number of days the facility will operate per week.

C. A statement characterizing the type and level of racing signals to be
offered, i.e., a projection of specific signals to be offered in each of the
quarters of the license year.

d. NOTE: Applicant may be required, after consideration of applications by
the North Dakota Racing Commission, to submit an independent CPA
audit including a “going concern” statement at the previous year end prior
to issuance of license.



5. The security measures to be employed to insure the integrity and quality of the
signal and other service products offered.

6. Give a detailed description of the corporate management system used by the
applicant.

7. Provide a detailed description of the accounts to be used to maintain a separate
record of all revenues collected by the applicant and the distribution of such
revenues.

8. Give the geographic location of the simulcast service facility to include:

a. Address and nature of occupancy, i.e., own-lease.



Provide a blank copy of the service agreement to be used between the service
provider and all anticipated simulcast sites licensed by the North Dakota Racing
Commission.

a. Provide specific information regarding costs or benefits anticipated for
each individual simulcast site licensed by the North Dakota Racing
Commission and operating as part of the applicant’s service network
(express in dollars or percentages). Responses must include, but are not
limited to, the following:

1. Portion of the handle distributed to licensed site operators.

2. Decoder cost obligations accruing to the applicant and to licensed
site operators.

3. Program cost obligations accruing to the applicant and to licensed
site operators.

4. Equipment located at the simulcast site; purchase cost (estimate)
or lease. ldentify whether the cost will accrue to the site operator or
the applicant in whole or in part.

5. Other costs or fees assessed directly to licensed site operators by
the service provider.



10.

11.

12.

Financial statement of the applicant including, but not limited to, the following:

a. Balance sheet thru the quarters:
ended June 30 of the current year
ended June 30 of the previous year
ended June 30 of two (2) years previous

b. Income and expense statements thru the quarter ended June 30 of the
current year and for the year ended previous December 31.

C. Copies of any loans or other operating agreements between the applicant
and persons or entities having a proprietary or other interest in the
applicant which are not reflected in the applicant’s financial statement.

Authorization from the applicant and persons or entities having a proprietary
interest to obtain credit reports from bureaus, lenders, suppliers, and vendors.

A statement of the applicant’s history and experience in racing and wagering
activities. This statement must include any rulings, fines, penalties, or
investigations in regard to the applicant or principal officers of the applicant.



13.

14.

15.

16.

Give a brief biographical history of the owners and managers of the operation.
The biography should include professional and employment background, as well
as arrest, misdemeanor or felony history, if such exists.

Provide evidence of the applicant’s ability to be bonded in amounts sufficient to
cover the projected level of operation.

If the applicant is associated with live racing in the state, give explanation of that
association.

Applicants for renewal of an existing license must complete all of the questions
contained in this application. They may, however, refer to and attach materials
previously submitted if no changes have taken place in the response.

License fees for simulcast service providers are:

First time or lapsed license application - $2,500.00
Renewal of an existing license - $1,000.00



